
  

Town of Milton 

Coronavirus American Rescue Plan State and Local Fiscal Recovery Funds 

 
Introduction 

On March 11, 2021, President Joe Biden signed into law the $1.9 trillion American Rescue Plan Act of 
2021 (ARPA) (P.L. 117-2). Section 9901 of ARPA established the $350 billion Coronavirus State and 
Local Fiscal Recovery Funds (Fiscal Recovery Funds), providing federal payments to all state, local, 
tribal, and territorial governments in the United States. The law provides a total of $195.3 billion to the 
50 states and the District of Columbia; $65.1 billion to county governments; $45.57 billion to 
“metropolitan cities” (with populations generally above 50,000); $19.53 billion to “non-entitlement 
communities” (with populations generally less than 50,000); $20 billion to tribal governments; and $4.5 
billion to the five U.S. territories.  

How Much Money will the Town Receive? 

The Town will receive $1,551,405, of which half will be paid this Summer and half in the Summer 20221.  

How Can the Town Spend the Funding? 

On May 10, 2021, the U.S. Department of the Treasury released a 151-page Interim Final Rule providing 
guidance on the eligible uses of the Fiscal Recovery Funds. Within the categories of eligible uses, 
recipients have broad flexibility to decide how best to use this funding to meet the needs of their 
communities. Recipients may use Fiscal Recovery Funds to: 

• Support public health expenditures by funding COVID-19 mitigation efforts, medical 
expenses, behavioral healthcare, and certain public health and safety staff; or address negative 
economic impacts caused by the public health emergency, including economic harm to 
workers, households, small businesses, impacted industries, and the public sector.  

• Replace lost public sector revenue, using recovery funds to provide government services to 
the extent of the reduction in revenue experienced due to the pandemic2. 

• Provide premium pay for essential workers, offering additional support to those who have 
borne and will bear the greatest health risks because of their service in critical sectors.  

• Invest in water, sewer, and broadband infrastructure, making necessary investments to 
improve access to clean drinking water, support vital wastewater and stormwater 
infrastructure, and to expand access to broadband internet. 

All payments are to remain available until December 31, 2024, with funded projects completed no later 
than December 31, 2026. Amounts not spent or used for ineligible purposes will be repaid to Treasury.  

 
1 The Village of Ballston Spa will receive its own allocation of American Rescue Plan Funds amount based upon its population. 
2 Calculation of Loss. In general, recipients will compute the extent of the reduction in revenue by comparing actual revenue to a counterfactual 
trend representing what could have been expected to occur in the absence of the pandemic. This approach measures losses in revenue relative 
to the most recent fiscal year prior to the COVID–19public health emergency by using the most recent pre-pandemic fiscal year as the starting 
point for estimates of revenue growth absent the pandemic. In other words, the counterfactual trend starts with the last full fiscal year prior to 
the COVID–19 public health emergency and then assumes growth at a constant rate in the subsequent years.  
By conducting the Calculation of Loss, it has been determined that the Town did not experience lost revenue due to the pandemic and therefore 
cannot replace lost revenue with ARPA funding. 

https://home.treasury.gov/system/files/136/FRF-Interim-Final-Rule.pdf
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https://www.govinfo.gov/content/pkg/FR-2021-05-17/pdf/2021-10283.pdf
https://home.treasury.gov/system/files/136/SLFRP-Fact-Sheet-FINAL1-508A.pdf
https://home.treasury.gov/system/files/136/SLFRPFAQ.pdf
https://home.treasury.gov/system/files/136/SLFRP-Quick-Reference-Guide-FINAL-508a.pdf
https://townofmedina.org/wp-content/uploads/2021/05/natat-special-report-on-eligible-uses-of-american-rescue-plan-funding-6587-1.pdf

